(XURSHDQ 2PEXGVPDQ

I1RPLQDWLRQV IRU WKH (XURSHDQ 2PEXG"
IRU *RRG $GPLQLVWUDWLRQ
(YHQW GRFXPHQW &LW\ %UXVVHOV  &RXQWU\ %HOJLX

I1RPLQDWLRQV IRU WKH (XURSHDQ 2PEXGVPDQ $ZDUG IRU *RRG $
UHFHLSW

3XEOLF YRWH LV QRZ FORVHG 7KH GLJLWDO DZDUG FHUHPRQ\ ZLC

(8 'DWDWKRQV ODNLQJ RSHQ GDWD XVHIXO IRU FLWL]HQV



7KH 3XEOLFDWLRQV 2I1ILFH 23 LV UHVSRQVLEOH IRU PDQDJLQJ W|
(XURSHDQ 'DWD 3RUWDO WZR FHQWUDO SRLQWV RI IUHH DFFHVV
LQVWLWXWLRQV DJHQFLHV DQG ERGLHV DV ZHOO DV OHPEHU 6WD
EXVLQHVVHV WR EHQHILW IURP WKHVH GDWDVHWYV WKH 23 RUJDQ
ZKHUH SDUWLFLSDWLQJ WHDPV VWDUW XSV GHYHORSHUV VWXG!
DSSOLFDWLRQV XVLQJ WKH GDWD 1HZO\ FUHDWHG DSSV LQFOXGHF
UHGXFH ZDWHU ZDVWDJH IURP IDUPLQJ DQG DQ DSS WKDW KHOSV
YLDELOLW\ DQG SURYLGHV DGYLFH RQ JUDQWY DQG LQYHVWPHQW

SXEOLFDWLRQV 2IILFH RI WKH (XURSHDQ 8QLRQ 'DWDWKRQ WHDP
"HP\VWLI\LQJ WKH %UXVVHOV EXEEOH
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/IXFLD .OH#WLQFRYE£ D VWDII PHPEHU LQ '* *URZ LV EULQJLQJ WKI
DERXW WKH (8 DQG ZKDW LW GRHV -Q VKH UHFRUGHG RYH
SRGFDVW /LIJKWV RQ (XURSH ZLWK SHRSOH LQ DQG DURXQG WKH
ORRNV OLNH IURP WKH LQVLGH 7KH LOQWHUYLHZVY UDQJHG IURP KL
DERXW SUHMXGLFHY WKH\ KDYH IDFHG WR WKH FROOHDJXH ZKR L
RXWVLGH WKH LOQVWLWXWLRQV VXFK DV D VXUYLYRU RI WKH %UX
WKH JRRG OREE\ PRYHPHQW 'XULQJ WKH &29-' ORFNGRZQ VKH F
ZLWK <RX7XEH LOQWHUYLHZV LQFOXGLQJ RQH ZLWK &RPPLVVLRQ (
ZKR VSRNH DERXW ZRPHQ LQ OHDGHUVKLS UROHYV

/IXFLD .OH#WLQFRYE£ VWDIlI PHPEHU SUHVHQWLQJ D QRQ LQVWLWX
'k k5D
$GDSWLQJ WKH &RPPLVVLRQ V WUDLQHHVKLS SURJUDPPH WR FU

7KH (& V %OXHERRN WUDLQHH SURJUDPPH ZDV TXLFNO\ RYHUKDXC
EHQHILW IURP DQ LQWHUQVKLS GHVSLWH WKH UHVWULEWLRQV LP
VWDUWLQJ LQ ODUFK ZHUH H[WHQGHG E\ PRQWKV WUDLQHHV
WKHLU KRPH FRXQWULHYV DQG WKH DXWXPQ WUDLQHHVKLS ZHCQ
ZHOFRPHG XVLQJ GLJLWDO RQERDUGLQJ 'HVSLWH OLPLWHG KXPD
VEFKHGXOHVY ZHUH GUDZQ XS DQG LQGLYLGXDO VXSSRUW WR UHVS
FDQFHOODWLRQV DQG SRVWSRQHPHQW 7KH HIIRUWV PHDQW WKFE
SURJUDPPH ZKLFK FHOHEUDWHG LWV WK DQQLYHUVDU\ LQ

(XURSHDQ &RPPLVVLRQ '* ($& 8QLW % <RXWK 9ROXQWHHU VR(
7TUDLQHHVKLSY 3URJUDPPH
.HHSLQJ SHRSOH LQIRUPHG RI WKHLU SULYDF\ ULJKWV LQ D GLJ



7KH ('36 SXEOLVKHV D UHJXODU UHSRUW WKH 7HFK'LVSDWFK D\
WHFKQRORJLHV RQ SULYDF\ DQG WKH SURWHFWLRQ RI SHUVRQDO
I[UHH Rl FKDUJH SURYLGHV IDFWXDO GHVFULSWLRQV RI QHZ WHFK
LPSDFWV RQ SULYDF\ DQG WKH SURWHFWLRQ RI SHUVRQDO GDWD
UHFRPPHQGHG UHDGLQJ 7KH UHSRUW LV SDUW RI WKH ('36 RYHU
PRUH DFFHVVLEOH WR QRQ H[SHUWYV

(XURSHDQ 'DWD 3URWHFWLRQ 6XSHUYLVRU ('36 7HFKQRORJ\ 33U
+HOSLQJ SHRSOH WR WUDFN ZKDW KDSSHQV WR WKHLU SULYDW

7KH ('36 LQ ODXQFKHG DQ RSHQ VRXUFH VRIWZDUH WRRO WK



WKDW FKHFNV ZKDW ZHEVLWHYV GR ZLWK SHRSOH V SULYDWH GDW
SHUVRQDO GDWD SURFHVVLQJ VXFK DV FRRNLHV RU UHTXHVWYV V
LQIRUPDWLRQ DOORZYVY ZHEVLWH FRQWUROOHUV GDWD SURWHFWL
ZHEVLWHV WR EHWWHU XQGHUVWDQG ZKLFK LQIRUPDWLRQ LV WUI
WR D ZHEVLWH 7KH :HEVLWH (YLGHQFH &ROOHFWRU FDQ EH GRZQ
(36 ZHEVLWH

(XURSHDQ 'DWD 3URWHFWLRQ 6XSHUYLVRU ('36 7HFKQRORJ\ 3U
7KH 3DUOLDPHQW V WUDQVSRUW XQLW D OHVVRQ LQ DGDSWLQ

7KH (3 V WUDQVSRUW XQLW RYHUKDXOHG LWV ZRUNLQJ SUDFWLFH
WKH 0(3V WKH\ WUDQVSRUW DV VDIH DV SRVVLEOH LQ WKH FRQWH
LQFOXGHG UHGXFLQJ WKH QXPEHU RI VHDWYVY LQ HDFK RIILFLDO Yt
GLVWDQFLQJ UHTXLUHPHQWY VHSDUDWLQJ WKH GULYHU DQG SDV
GULYHUVY VFKHGXOHV DQG UHGXFLQJ FRQWDFW EHWZHHQ GULYH
(3 V RYHUDOO DSSURDFK LQ WKH ILUVW SKDVH RI GHDOLQJ ZLWK
YROXQWHHULQJ WR GHOLYHU PHDOV DQG XQVROG IRRG WR FKDUL

(XURSHDQ 3DUOLDPHQW 'LUHFWRUDWH *HQHUDO IRU —QIUDVWUXF'
7UDQVSRUW 8QLW
7XUQLQJ WKH 3DUOLDPHQW FDUERQ QHXWUDO E\



JROORZLQJ DQ (3 YRWH LQ IDYRXU RI PDNLQJ WKH LQVWLWXWLRQ
GHSDUWPHQW DQG WKH HFR PDQDJHPHQW XQLW ZRUNHG WRJHWKI
WKH FXUUHQW VLWXDWLRQ DQG PDNLQJ VKRUW PHGLXP DQG OR

JRDO 3URSRVHG PHDVXUHV LQFOXGH UHSODFLQJ YLVLWRU JU|
LQ HQHUJ\ SRVLWLYH EXLOGLQJV 7KH VWXG\ ZDV ZHOFRPHG E\ W|
(0$6 DQG ZDV ZLGHO\ SLFNHG XS E\ (XURSHDQ PHGLD

(XURSHDQ 3DUOLDPHQW 3ROLF\ '"HSDUWPHQW IRU (FRQRPLF 6FLH
3ROGHS $ (FR ODQDJHPHQW DQG $XGLW 6FKHPH (0$6 8QLW
(QVXULQJ EXVLQHVV FRQWLQXLW\ GXULQJ WKH SDQGHPLF



7TKH 6HFXULW\ 6WUDWHJ\ DQG %XVLQHVV &RQWLQXLW\ 8QLW SDU\
&RXQFLO WRRN WKH OHDG DPRQJ (8 LOQVWLWXWLRQV DQG ERGLHYV
FRQWLQXLW\ ZLWK WKH RQVHW RI WKH &29-"' -W VKDUHG LQVLJ
FKDOOHQJHY UHODWHG WR FRQWDFW WUDFLQJ HYHQ EHIRUH WKH
HPSKDVL]IHG WKH YDOXH RI FRPPXQLFDWLRQ ZLWK VWDII DQG VKI
ZHOOEHLQJ 7KH H[SHULHQFH DQG ZLOOLQJQHVV WR VKDUH LQIRU
RWKHU PHPEHUV RI WKH (8 EXVLQHVV FRQWLQXLW\ QHWZRUN DQ
UHSUHVHQWDWLYHV IURP (8 LQVWLWXWLRQV 7KLV OHG WZR PHPE
&RXQFLO 6HFUHWDULDW *HQHUDO IRU WKH $ZDUG IRU *RRG $GPLC

&RXQFLO RI WKH (XURSHDQ 8QLRQ *HQHUDO 6HFUHWDULDW RI W]
%XVLQHVV &RQWLQXLW\ 8QLW
685( WKLQJ (8 HPHUJHQF\ PRQH\ WR NHHS SHRSOH HPSOR\HG

7KH 685( IXQG SURYLGHY OHPEHU 6WDWHYV ZLWK ILQDQFLDO VXSSF
DGGUHVVY WKH QHIJDWLYH HFRQRPLF DQG VRFLDO FRQVHTXHQFHYV
PHDQW WR EH XVHG IRU ODERXU PDUNHW SROLFLHVY WKDW NHHS S
LOWHQVH FRRSHUDWLRQ DFURVYVY &RPPLVVLRQ GHSDUWPHQWY DQ(
OHPEHU 6WDWHYVY -W DOVR LQYROYHG DGPLQLVWUDWLYH FUHDWL"®
HFRQRPLF OHJDO DQG ILQDQFLDO H[SHUWLVH $V DQ H[DPSOH RI
GUDIW 6XUH 5HIXODWLRQ ZDV GUDZQ XS LQ MXVW RYHU IRXU ZHH

(XURSHDQ &RPPLVVLRQ '* (&)-1 '* (03/ '* %8'* 685( WHDP '* (&)-

$ '* (03/ 8QLW $ '* %8'* 8QLWV ( ( ( ZLWK WKH KHOS RI W

FRRSHUDWLRQ EHWZHHQ WKH &RPPLVVLRQ DQG OHPEHU 6WDWHYV
(8-32 $ ELJ KHDUW IRU VPDOO EXVLQHVVHYV



(8-32 SXW WRJHWKHU D UDSLG UHVSRQVH PHFKDQLVP WR KHOS 60
HITHFWV RI WKH SDQGHPLF 7KH —-GHDV 3RZHUHG IRU %XVLQHVV L
60(V DFFHVV IUHH LQWHOOHFWXDO SURSHUW\ VXSSRUW LQFOXGL
HITHFWLYH GLVSXWH UHVROXWLRQ V\VWHP (8-32 DOVR EHJDQ ZRI
WRRO IRU WUDGHPDUN UHJLVWUDWLRQ /DXQFKHG LQ -XQH Wt
LQ OHVV WKDQ VL[ PRQWKY DQG PRUH WKDQ -3 ODZ ILUPV RIIH!

60(V IURP RYHU (8 FRXQWULHV KDYH EHQHILWWHG IURP WKH

(XURSHDQ 8QLRQ — QWHOOHFWXDO 3URSHUW\ 2IILFH (8-32 -GHD
FURVV GHSDUWPHQW WDVN IRUFH
JURP %RDUGURRP WR %YURDGEDQG WKH QHZ ZRUOG RI RQOLQH



()6$ XVHG WKH FKDQJHV LQ ZRUN SUDFWLFHV FDXVHG E\ &29-' W
ILUVW DSSURDFK ZKLFK KDV DOORZHG LW WR NHHS IXOO\ HQJDJH
SDQGHPLF 7KH EHQHILWY RI WKH DSSURDFK ZKLFK LW LQWHQGYV
FRPLQJ \HDUV LQFOXGH LQFUHDVLQJ RXWUHDFK WR VWDNHKROG'
PHHWLQJ SDUWLFLSDQWYV LQ WHUPV RI PRQH\ DQG WLPH VSHQW [

FDUERQ IRRWSULQW -Q RI ()6% V PHHWLQJV ZHUH GLJL)
PHHWLQJV ZHUH RQOLQH

(XURSHDQ )RRG 6DIHW\ $XWKRULW\ ()6$ (QJDJHPHQW DQG &RRSH
7HOOLQJ WKH (8 V VWRU\ GHFDGH E\ GHFDGH

6wWDII PHPEHUV IURP '* 5HJLR UHFRXQW WKH (8 V KLVWRU\ LQ D IX
VHULHV Rl YLGHRY RQH IRU HDFK GHFDGH IURP WR 7KH D
MRXUQH\ WKURXJK WLPH DQG VSDFH WR UH GLVFRYHU KRZ (XURS
WKH (XURSHDQ SURMHFW DERXW $00 WKH DFWRUV LQ WKH YLGHF
PHDQLQJ WKH DXGLHQFH JHWV WR VHH WKH QDPHYVY DQG IDFHV EHI
ZKLFK DUH DYDLODEOH LQ DOO (8 ODQJXDJHV SURYHG WR EH DQ

YLHZVY RQ VRFLDO PHGLD GXULQJ WKH ILUVW ZHHN RI WKHLU

(XURSHDQ &RPPLVVLRQ '* 5(*-2 8QLW $ &RPPXQLFDWLRQ
JLIKWLQJ $IULFDQ VZLQH IHYHU IRUJLQJ D XQLWHG IURQW LQ ¢



()6% LQ UbQ D FRPPXQLFDWLRQ FDPSDLJQ WR UDLVH DZDUHQH’
GLVHDVH DIIHFWLQJ SLJV DQG ZLOG ERDU WKDW FDQ KDYH D GHYI
OLYHOLKRRGV 7KH FDPSDLJQ WDUJHWHG IDUPHUV DQG KXQWHUYV
ZKHUH WKH GLVHDVH LV DW ULVN RI VSUHDGLQJ 9LGHRV UDGLR |
DQG VRFLDO PHGLD DFWLYLWLHV ZHUH XVHG DFURVYVY QLQH FRXQW
FDPSDLJQ ZDV GHFHQWUDOLVHG XVLQJ ORFDOLVHG FRQWHQW DQ
LOWHUYLHZYVY VKRZHG WKDW WKH PHVVDJH KDG EHHQ VXFFHVVIXO(

(XURSHDQ )RRG 6DIHW\ $XWKRULW\ ()6$ &RPPXQLFDWLRQ 8QLW D
8QLW
&KDOOHQJHV IRU IRRG VDIHW\ GULYHQ E\ FOLPDWH FKDQJH



()6$ JDWKHUHG LQIRUPDWLRQ IURP DQ DUUD\ Rl VRXUFHV LQFOX
FKDQJH FRXOG PHDQ IRU IRRG VDIHW\ $IWHU EHLQJ DQDO\VHG DC
WKH LQIRUPDWLRQ ZDV SXW WRJHWKHU LQ D UHSRUW DLPHG ERW|
SDUW RI DQ RYHUDOO JRDO WR UHGXFH ULVNV E\ LGHQWLI\LQJ WK
LQWHUQDWLRQDO RUJDQLVDWLRQV RQ WKH SURMHFW LQFOXGLQ
()6$ ZDV LQYLWHG WR WDNH SDUW LQ WKH 81 &OLPDWH &KDQJH &I
6\WWHPV 6XPPLW LQ $IWHU WKH UHSRUW ZDV SXEOLVKHG ()69
LQIRUPDWLRQ VHVVLRQ WR GLVFXVV WKH UHVXOWV RI WKH ZKROF

(XURSHDQ )RRG 6DIHW\ $XWKRULW\ ()6$ 6FLHQWLILF &RPPLWWHH
7THDP (PHUJLQJ 5LVN
'LQJ'RQJI(8 O5HDG\ IRU WKH *UHHQ &KDOOHQJH"

"* 5(*~2 VHQW LQIOXHQFHUV RQ JUHHQ MRXUQH\V LQ %HOJLXP *
3RUWXJDO FRXQWULHV FKRVHQ IRU WKHLU ORZ OHYHO RI DZDUH
LQIOXHQFHUV YLVLWHG SK\VLFDOO\ RU YLUWXDOO\ PRUH WKDQ
DZDUHQHVV DERXW (8 VXSSRUW IRU ORFDO VXVWDLQDELOLW)\ LQL
FRRSHUDWLRQ EHWZHHQ '* &RPPXQLFDWLRQ DQG '* (QYLURQPHQW
DXWKRULWLHY DQG UHDFKHG DOPRVW PLOOLRQ \RXQJ (XURSHD(

(XURSHDQ &RPPLVVLRQ '* 5(*-2 8QLW $ &RPPXQLFDWLRQ *UH
WKH FROODERUDWLRQ RI '* &200 '* (19 ORFDO DQG UHJLRQDO DX
WKH WDUJHW FRXQWULHYV

8VLQJ DUWLILFLDO LQWHOOLJHQFH WR VHUYH D PXOWLOLQJXD(



7KH &G7 DQG WKH (8-32 MRLQHG IRUFHV IRU D WZR \HDU FRRSHUD
IRFXVLQJ RQ XVLQJ DUWLILFLDO LQWHOOLJHQFH $- WR UHVSRQC
QHHGV RI WKH (8 LQVWLWXWLRQV DQG ERGLHV 7KH QHZ VHUYLFH
WUDQVODWLRQ DQG VSHHFK WR WH[W WHFKQRORJ\ DUH QRZ XS |
LQQRYDWLYH ODQJXDJH WHFKQRORJLHVY EDVHG RQ $- WKH SURJU
SRVVLELOLWLHV IRU PXOWLOLQJXDO FRPPXQLFDWLRQ ZLWK (8 FL\

7UDQVODWLRQ &HQWUH IRU WKH %RGLHV RI WKH (8 &GW DQG (XL
BURSHUW\ 2I1ILFH (8-32 &G7 DQG (8-32 FRRSHUDWLRQ SURJUDPPF
(QVXULQJ VSHHG DQG DFFRXQWDELOLW\ LQ WKH (8 V UHVSRQV#



([FHOOHQW FRRSHUDWLRQ EHWZHHQ '*V 5(*-2 (03/ 0$5( DQG $*5-
TXLFNO\ ZLWK LQLWLDWLYHY WR DOOHYLDWH WKH HIIHFWV Rl WKt
SUHSDUHG LQ UHFRUG WLPH IRU WKH &RURQD 5HVSRQVH - QYHVWI
VZLIWO\ UHDOORFDWHG WR VHFWRUV PRVW LQ QHHG $ UDSLG UH'
OHPEHU 6WDWH TXHVWLRQV DERXW KRZ (8 PRQH\ (XURSHDQ 6WUX
FRXOG EH XVHG WR FRPEDW WKH FULVLV ZKLOH D &RURQDYLUXV
LQIRUPDWLRQ DERXW KRZ WKH PRQH\ ZDV EHLQJ VSHQW WR HQVX
DFFRXQWDELOLW\

(XURSHDQ &RPPLVVLRQ '* 5(*—2 '* (03/ '* 0$5( '* $*5— &URVV '* (.
':DWFKLQJ HDFK RWKHU V EDFN KHOSLQJ VWDIl GHDO ZLWK &2

6HUYLFHV LQ WKH 3DUOLDPHQW SHUVRQQHO GLUHFWRUDWH MRLQ
SURJUDPPH WR KHOS VWDII GHDO ZLWK VWUHVV RU SV\FKRORJLFCLC
FULVLV 6XSSRUW LQFOXGHG D KHOSOLQH ZLWK WUDLQHG FRXQVE
FRQVXOWDWLRQV ZLWK SV\FKRORJLVWY DQG JXLGDQFH IRU PDQI
VWLIJPD DURXQG PHQWDO KHDOWK LVVXHV WKH SKLORVRSK\ EHKL
WR EH RN LQ WKHVH FULVLV WLPHYV

(XURSHDQ 3DUOLDPHQW 'LUHFWRUDWH *HQHUDO IRU 3HUVRQQHO
6HUYLFHV

\RXU(B8ULJKW PRGHUQ FRPPXQLFDWLRQV IRU D \RXQJ DXGLHQ



'* .867 GHYHORSHG D FDPSDLJQ DLPHG DW UDLVLQJ DZDUHQHVV D
WKHLU FRQVXPHU ULJKWV 7KH FDPSDLJQ ZDV IRFXVHG RQ FRXQ
DZDUHQHVV RI ULJKWV DPRQJ WKH WDUJHW DXGLHQFH DQG IRU |
FRQVXPHU ULJKWV ZHUH KLJKOLJKWHG 7KH FDPSDLJQ ZKLFK LQF
LQIOXHQFHUV DQG ZKLFK DLPHG WR LQIRUP LQ DQ LQQRYDWLQJ D
PLOOLRQ SHRSOH

(XURSHDQ &RPPLVVLRQ '* -867 &RPPXQLFDWLRQ 8QLW
3XQWR\FRPD WKH PXVW UHDG MRXUQDO E\ 6SDQLVK ODQJXDJH

SXQWR\FRPD D TXDUWHUO\ MRXUQDO E\ 6SDQLVK ODQJXDJH WUDC(



ZHOO UHVSHFWHG IRUXP IRU H[FKDQJH RQ WUDQVODWLRQ UHODW
WUDQVODWRUYV DQG RWKHU DFWRUV LQ WKH ILHOG Rl WUDQVODW
&HOHEUDWLQJ LWV \HDU DQQLYHUVDU\ LQ -XQH WKH MRXUQ
VXEVFULEHUV DQG LWV DUWLFOHV DUH D PL[ Rl WKRVH ZULWWHQ
LQVWLWXWLRQV DV ZHOO DV H[WHUQDO FRQWULEXWLRQV IURP DF
UHSUHVHQW WKH &RPPLVVLRQ WKH &RXQFLO WKH 3DUOLDPHQW
(XURSHDQ &RPPLWWHHYV DV ZHOO DV WKH :72

6SDQLVK ODQJXDJH WUDQVODWRUV LQ WKH (8 LQVWLWXWLRQV
%ULQJIJLQI WKH /*%7-4 HTXDOLW\ VWUDWHJI\ WR QHZ DXGLHQFH)

$LPLQJ WR UHDFK D GLYHUVH DQ DXGLHQFH DV SRVVLEOH '* -867
FHOHEULWLHY DQG LQIOXHQFHUVY WR KHOS SXEOLFLVH WKH &RPPI
7KH FDPSDLJQ UHVXOWHG LQ FHOHEULWLHY DQG LQIOXHQFHUYV
DWKOHWHYV IURP FRXQWULHY PHQWLRQLQJ WKH VWUDWHJ\ RQO
HDV\ DV SRVVLEOH E\ RITHULQJ HGLWDEOH YLVXDOV DQG NH\ KDVl

ZLGHU UHDFK WKDQ UHJXODU &RPPLVVLRQ LQLWLDWLYHY DQG DQ
IRU WKH VWUDWHJ\

(XURSHDQ &RPPLVVLRQ '* -867 &RPPXQLFDWLRQ XQLW
(VWDEOLVKLQJ EHVW SUDFWLFHV IRU KHOSLQJ SDQGHPLF KLW



'LWK EXVLQHVVHYV KDUG KLW E\ WKH &29-" ORFNGRZQV WKURXJK
EURXJKW WRIJHWKHU RUJDQLVDWLRQV UHSUHVHQWLQJ EDQNV LQ"
EXVLQHVVHV WR ZRUN RQ LGHDV WR PDNH LW HDVLHU IRU WKRVH
DLP ZDV WR HQVXUH WKDW VLPLODU UHOLHI PHDVXUHYV ZRXOG EH
ZDV DQ DJUHHG OLVW RI EHVW SUDFWLFHV VXFK DV GHIHUULQJ F
WR ORDQV )LQDQFLDO LQVWLWXWLRQVY DOVR DJUHHG WR LPSOHP
JHHGEDFN IURP VWDNHKROGHUYVY LQ VHYHUDO OHPEHU 6WDWHYV VX.
KHOSIXO

(XURSHDQ &RPPLVVLRQ '* )-60% 8QLW $ SURMHFW FRQGXFWHG |
o
%ULQJLQJ VWUDQGHG (8 FLWL]JHQV KRPH



7UDYHO UHVWULFWLRQV WDNHQ WR FRQWURO WKH VSUHDG RI WK|
(8 FLWL]HQV VWUDQGHG DEURDG LQ HDUO\ 7KH (($6 WRRN WK
EULQJ WKHP KRPH LQFOXGLQJ E\ KHOSLQJ WR NHHS ORFDO DLUV
IRU VSHFLDO WUDQVLWY ZKHQ PDMRU KXEV ZHUH FORVHG KHOSL
DUUDQJLQJ (8 IXQGLQJ IRU IOLJKWV -Q DOO DURXQG SHI
VSHELDO (($6 FULVLVY WDVNIRUFH LQYROYLQJ D ZLGH YDULHW\ R

(XURSHDQ ([WHUQDO $FWLRQ 6HUYLFH 6HFUHWDU\ *HQHUDO RI WK
%XVLQHVV FRQWLQXLW\ DQG LQQRYDWLRQ LQ RFFXSDWLRQDO

$V WKH DJHQF\ UHVSRQVLEOH IRU RFFXSDWLRQDO KHDOWK (8 261



XVHIXO LQIRUPDWLRQ IRU ZRUNSODFHV GHDOLQJ ZLWK &29-' DQ
ZRUNSODFH ZDV XVLQJ WKH PRVW LQQRYDWLYH DQG VDIH SUDFWL
(IWHUQDOO\ LW SURYLGHG WLPHO\ LQIRUPDWLRQ RQ DVVHVVLQJ L
PXOWL OLQJXDO JXLGDQFH DQG YLGHRYV RQ VWRSSLQJ &29-' VS|
LQWHUQDOO\ LW TXLFNO\ HYWDEOLVKHG SDSHUOHVV ZRUNIORZV [
HQVXULQJ EXVLQHVV FRQWLQXLW\

(XURSHDQ $JHQF\ IRU 6DIHW\ DQG +HDOWK DW :RUN (8 26+$
*LYLQJ FLYLO VRFLHW\ D VD\ RQ JUHHQ WUDQVLWLRQ

7KH &RPPLVVLRQ DQG (XURSHDQ (FRQRPLF DQG 6RFLDO &RPPLWW
DOORZ FLYLO VRFLHW\ WR JHW LQYROYHG LQ WKH JUHHQ WUDQVL
6WDNHKROGHU 30DWIRUP (&(63 EULQJV WRJHWKHU SXEOLF DXWK
XQLRQV DQG FRQVXPHUV WR GLVFXVV SROLFLHV DQG FRQWULEXYV
D G\QDPLF ZHEVLWH FRQWDLQLQJ VWUDWHJILHY DQG DOPRVW
EULQJLQJ WRIJHWKHU WKH FLUFXODU HFRQRP\ FRPPXQLW\ IURP D
HYHQWYV

(XURSHDQ (FRQRPLF DQG 6RFLDO &RPPLWWHH DQG (XURSHDQ &RP
(XURSHDQ &LUFXODU (FRQRP\ 6WDNHKROGHU 30DWIRUP (&(63 6H
H7UDQVODWLRQ EULQJLQJ D PXOWLOLQJXDO (8 WR FLWL]JHQV



H7UDQVODWLRQ D QHXUDO PDFKLQH WUDQVODWLRQ VHUYLFH LV
ZHEVLWH $Q H[DPSOH RI LWV XVH LV WKH 5H RSHQ (8 SRUWDO Zk
XS WR GDWH &RYLG UHODWHG WUDYHO UHVWULFWLRQV LQ WKHLU
DYDLODEOH IRU 60(V DFURVY (XURSH DV D ZD\ RI EUHDNLQJ GRZQ
ODUNHW DQG ORZHULQJ RSHUDWLRQDO FRVWY H WUDQVODWLRQ
WUDQVODWLRQ V\VWHP SULPDULO\ LOWHQGHG IRU (8 WUDQVODWR
EHFDPH D SRZHUIXO QHXUDO WUDQVODWLRQ VHUYLFH DQG WKH H
XVHG DV PXFK DV SRVVLEOH WR KHOS EULQJ WKH (8 FORVHU WR F

(XURSHDQ &RPPLVVLRQ '*7 DQG '* &1(&7 '*7 'LUHFWRUDWH 5 '*
'LUHFWRUDWH * &1(&7 *
%ULQJLQJ FLWL]JHQV KRPH GXULQJ WKH SDQGHPLF



2YHU SHRSOH VWUDQGHG GXH WR &2-9' UHODWHG WUDYH
EDFN WR WKH (8 LQ DQ DFWLRQ FR ILQDQFHG E\ WKH &LYLO 3URWI
E\ WKH $ XQLW LQ '* (&+2 7KH 8QLW VWDIIHG WKH HPHUJHQF\ UH)
IOLJKWYV DQG FKHFNHG DSSOLFDWLRQV IURP OHPEHU 6WDWHV WR
7ZHQW\ WKUHH OHPEHU 6WDWHY DV ZHOO DV 1RUZD\ -FHODQG 7>
UHSDWULDWLRQ DVVLVWDQFH 7KH DFWLRQ LQYROYHG RYHU 10
SDVVHQJHUVY UHSDWULDWHG ZHUH (XURSHDQ FLWL]JHQV RI D QDWL
RUJDQLVLQJ WKH IOLJKW VKRZFDVLQJ (XURSHDQ FRRSHUDWLRQ L

(XURSHDQ &RPPLVVLRQ '* (&+2 8QLW $ (PHUJHQF\ 5HVSRQVH &
UHVF(8 PHGLFDO VWRENSLOH SURWHFWLQJ RXU ILUVW UHVSRQ



-Q UHVSRQVH WR WKH SDQGHPLF WKH $ 8QLW LQ (&+2 FUHDWHG
SHUVRQDO SURWHFWLYH HTXLSPHQW 33( VXFK DV PHGLFDO PD\
LWHPV QHHGHG IRU LQWHQVLYH FDUH WUHDWPHQW IRU GLVWULE
PHDQW JUDQW DJUHHPHQWY ZLWK SDUWQHUV LQ QLQH (8 OHPEH
VWRFNSLOH 33( DQG RWKHU PHGLFDO LWHPV 6RPH PLOOLRQ S|
UHVSRQGHUV ZHQW WR -WDO\ 6SDLQ &URDWLD /LWKXDQLD ORQ
DQG .RVRYR $ UHTXHVW IURP &]HFKLD OHG WKH (8 WR GLVSDWFK
PHGLFDO UHVHUYH *RZQV RYHUDOOV PHGLFDO JORYHV JRJJOH\
WR FRXQWULHV LQ QHHG

(XURSHDQ &RPPLVVLRQ '* (&+2 8QLW $ &DSDFLWLHV DQG 2SHU
+XPDQLWDULDQ $LU %ULGJH %ULQJLQJ UHOLHI GXULQJ WKH FFR

-Q UHVSRQVH WR WKH GLVUXSWLRQV EURXJKW DERXW E\ &29-' |
8QLW & VHW XS D +XPDQLWDULDQ $LU %ULGJH (8 IOLJKWV EULQ
%HWZHHQ 0D\ DQG 2FWREHU IOLIJIKWY WUDQVSRUWHG PRUH
WR SHRSOH LQ QHHG LQ FRXQWULHY DFURVVY WKH JOREH OHPEF
LGHQWLILHG WKH PRVW FULWLFDO JDSV DQG RSHUDWLRQV ZHUH (
UHFHLYLQJ FRXQWULHYV 7KURXJK LWV UHWXUQ IOLJKWV WKH LQL
KXPDQLWDULDQ WHDPVY DQG DVVLVWHG LQ SDVVHQJHU UHSDWULD

(XURSHDQ &RPPLVVLRQ '* (&+2 8QLW & IRUWK $IULFD -UDT D
6KRZLQJ KRZ WKH (8 KHOSV GXULQJ GLVDVWHUV



JROORZLQJ WKH WZR GHYDVWDWLQJ H[SORVLRQV DW WKH VHDSRU

VHQW WZR 5HIJLRQDO -QIRUPDWLRQ 2IILFHUV WR WKH EODVW VL
RSHUDWLRQV IURP %HLUXW 7KHLU WDVN ZDV WR FRPPXQLFDWH D
JURXQG LQFOXGLQJ WKH KXPDQLWDULDQ IOLIJKWY WR /HEDQRQ 7

VHYHUDO (XURSHDQ PHGLD DQG VXFFHHGHG LQ JHWWLQJ WKH JHC
WKHUH WR KHOS

(XURSHDQ &RPPLVVLRQ '* (&+2 &RPPXQLFDWLRQ 8QLW
&RRUGLQDWLQJ WKH UHVSRQVH RI (8 DJHQFLHVY WR WKH &29-"

7KH (8 $JHQFLHV 1HWZRUN (8%$1 LV D YROXQWDU\ LQLWLDWLYH E



GHFHQWUDOLVHG (8 DJHQFLHV DQG QLQH MRLQW XQGHUWDNLQJV
&29-' FULVLV WKH (8%1 VHW XS DQ DGYLVRU\ JURXS WR KHOS F|
WR WKH FULVLV DQG VKDUH EHVW SUDFWLFHV LQ DGDSWLQJ WKHL
DOO WKH (8%$1 V PHPEHUV ZRUNLQJ LQGLYLGXDOO\ ELODWHUDOC
D FRRUGLQDWHG DQG VXVWDLQDEOH (8 UHVSRQVH WR WKH SDQGF

(XURSHDQ 8QLRQ $JHQFLHV 1HWZRUN (8%$1
$FFHVV ODUNHWV +HOSLQJ VPDOO EXVLQHVVHV WUDGH WKHLL

$FFHVV ODUNHWYV LV D IUHH PXOWLOLQJXDO RQH VWRS VKRS ZF
FRPSDQLHY HVSHFLDOO\ VPDOOHU EXVLQHVVHVY KRZ WKH\ FDQ H
(DV\ WR PDQDJH DQG PDLQWDLQ $FFHVV ODUNHWY FRPELQHV WZR
EULQJLQJ HIILFLHQF\ JDLQV IRU WKH &RPPLVVLRQ 7KH $FFHVV 0D
UHVXOW RI D ODUJH FROODERUDWLYH HIIRUW RI LQWHUQDO DQG |
WDLORUHG WR WKH QHHGY DQG LQWHUHVWY RI 60(V 7KH SURMHF
SURPRWLRQ FDPSDLJQ WR UDLVH DZDUHQHVYV

(XURSHDQ &RPPLVVLRQ '* 75%'( 8QLW 5 7UDQVSDUHQF\ &LYLO

8QLW 5 ~QIRUPDWLRQ WHFKQRORJ\ DQG -7 VIVWHPV 8QLW (

2ULJLQ 8QLW ) 6LQJOH HQWU\ SRLQW IRU HQIRUFHPHQW ODUN
% VROXWLRQV &URVV ERUGHU SUREOHP VROYLQJ IRU ERUGHU



%YRUGHU UHJLRQV RIWHQ KDYH HVVHQWLDO LQWHUDFWLRQ DQG L«
ERUGHU UHJLRQV LQ RWKHU FRXQWULHY +RZHYHU WKHUH FDQ EI
WR SUDFWLFDO GDLO\ UHTXLUHPHQWYVY IRU H[DPSOH SXEOLF WUD(
FURVV ERUGHU ZRUNHUV RU DPEXODQFHYVY WDNLQJ SDWLHQWYV WR
% VROXWLRQV DWWHPSWV WR FRRSHUDWH ZLWK WKH DXWKRULWL
LOWHUDFWLRQV 3XEOLF DXWKRULWLHV VXEPLW SURSRVDOV WR "
DXWKRULWLHVY WR DFKLHYH VROXWLRQV %\ -DQXDU\ VXFK L
PRUH EHLQJ ZRUNHG RQ

(XURSHDQ &RPPLVVLRQ '* 5(*-2 8QLW ' &URVYV ERUGHU FRRSHL
9LGHR RQ HYDFXDWLRQ SURFHGXUHV IRU (8 EXLOGLQJV



:KDW WR GR LQ FDVH RI WKH QHHG WR HYDFXDWH WKH RIILFH EHF
SURYLGHY DQ LQQRYDWLYH KXPRURXV DQG HDV\ WR XQGHUVWDQ
SURFHGXUHV IRU WKRVH ZRUNLQJ LQ WKH EXLOGLQJV RI WKH (XUI
DQG WKH (XURSHDQ &RXQFLO 7KH SUH H[LVWLQJ YLGHR FOLS IRU
LQFOXGH WKH RWKHU LQVWLWXWLRQV LQ 1RYHPEHU

(XURSHDQ 3DUOLDPHQW 'LUHFWRUDWH *HQHUDO IRU —QQRYDWLRGQ
-'($ 8QLW -QWHUQDO &RPPXQLFDWLRQ DQG OXOWLPHGLD O0XOW
'LIJLWDO MXVWLFH GXULQJ WKH SDQGHPLF

-Q UHVSRQVH WR WKH SDQGHPLF WKH +HDULQJV 7DVNIRUFH RI
KHDULQJ V\VWHP WR HQDEOH FRXUW KHDULQJY WR FRQWLQXH LQ
UHVWULFWLRQV 7KH WDVNIRUFH EURXJKW WRJHWKHU GLIITHUHQW
WZR PRQWKY KDG SXW LQ SODFH D YLGHRFRQIHUHQFLQJ VA\VWHP
GHSRVLWLRQV VHFXUHO\ 7KH V\VWHP DOVR HQVXUHVY UHVSHFW R
&-(8 ZLWK VLPXOWDQHRXV LOQWHUSUHWDWLRQ %\ -DQXDU\ RYHU
FRQGXFWHG WKURXJK WKLV VI\VWHP ZKLFK ODXQFKHG RQ 0D\

&RXUW RI -XVWLFH RI WKH (XURSHDQ 8QLRQ &-(8 5HJLVWUDU RI
&RRUGLQDWLQJ WKH (8 UHVSRQVH WR WKH &29-" FULVLYV



7KH (5&& SURYLGHG FRRUGLQDWLQJ DQG RSHUDWLRQDO VXSSRUW
ZHOO DV WR (8 FLWL]HQV -Q WKH HDUO\ VWDJHV RI WKH HPHUJHC
Rl1 (8 DVVLVWDQFH WR &KLQD DQG KHOSHG UHSDWULDWH (8 FLWL]
WKH SDQGHPLF WKH (5&& DOVR KHOSHG UHSDWULDWH VRPH

ZKR IRXQG WKHPVHOYHY VWUDQGHG DEURDG 7KH WHDP KHOSHG |
PHGLFDO UHVSRQVH ZLWK RIIHUV RI DVVLVWDQFH IURP ZLWKLQ W
DQG FR ILQDQFHG WKHLU GHOLYHU\ 7KLV LQYROYHG GDLO\ FRRU(
DQG QDWLRQDO DXWKRULWLHYVY 7KH (5&& FROOHDJXHV DOVR FRRL
DVVLVWDQFH RITHUHG WR GHYHORSLQJ FRXQWULHYV

(XURSHDQ &RPPLVVLRQ '* (&+2 'LUHFWRUDWH $ (PHUJHQF\ ODQEL
(PHUJHQF\ 5HVSRQVH &RRUGLQDWLRQ &HQWUH (5&&
)XQGUDLVLQJ WR VXSSRUW WKH &29-' UHVSRQVH



(8 6WDIlI IRU &OLPDWH LV D FROOHFWLYH RI VWDII ZRUNLQJ LQ W
SURPRWH LQLWLDWLYHV DPRQJ (8 VWDII WR WDFNOH VRFLDO DQG
WKH JURXS ODXQFKHG WKH (8 6WDII &29-' 6ROLGDULW\ 5HVSRQ\
XS RI GRQDWLRQV IURP (8 VWDII WR SURYLGH D FRRUGLQDWHG UFH
HFRQRPLF HPHUJHQF\ FDXVHG E\ WKH &29-' SDQGHPLF 7KH )XQ
%DXGRXLQ )RXQGDWLRQ .%) DQG UHFHLYHG DQ HQWKXVLDVWLF
LQVWLWXWLRQV DIWHU PRQWKV RYHU (8 VWDII PHPEHUV KL

WR WKH IXQG ZKLFK VXSSRUWHG SURMHFWV LQ QLQH (8 FRX
JURZLQJ $IWHU WKH HPHUJHQF\ SKDVH WKH )XQG DLPV WR FRQW
UHFRYHU\

(XURSHDQ LQVWLWXWLRQV VWDII PHPEHUYV LQLWLDWLYH (8 6WDII
6ROLGDULW\ 5HVSRQVH )XQG



